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SUBJECT: Housing Trust Fund

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

X AMENDMENTSIMPACT REVENUE. A revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.
DEPARTMENT POSITION CHANGED TO
REMAINDER OF PREVIOUS ANALYSIS OF BILL AS INTRODUCED/AMENDED STILL APPLIES.

X OTHER - See comments below.

SUMMARY OF BI LL

Under the Health and Safety Code, this bill would enact the California Affordable
Housi ng Fund Act of 1998, which creates the California Housing Trust Fund.

Under the Admi nistration of Franchise and |Incone Tax Law (AFITL), this bill would
provide that 2% of the noneys in the Bank and Corporation Tax Fund woul d be
appropriated for deposit into the California Housing Trust Fund.

Thi s anal ysis di scusses only those provisions that inmpact the Franchi se Tax Board
(FTB).

SUVMVARY OF AMENDIVENT

The April 1, 1998, anendnent added the provision that 2% of noneys in the Bank
and Corporation Tax Fund woul d be deposited into the California Housing Trust
Fund.

EFFECTI VE DATE

This bill would be effective January 1, 1999.
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SPECI FI C FI NDI NGS

Current state |aw provides that, except for fees for verifying a corporation’s
good standing status for doing business in California, all noneys and remttances
i nposed under the Bank and Corporation Tax Law (B&CTL), and rel ated penalti es,
additions to tax, fees, and interest inposed under the AFITL and received by the
Franchi se Tax Board, be deposited into the Bank and Corporation Tax Fund. Upon
order of the Controller, the noneys in the fund may be drawn upon to nmake refunds
or be transferred to the General Fund. Fees for verifying corporate status are
treated as reinbursenments for FTB' s costs and are deposited into the Genera

Fund.

This bill would require that 2% of the noneys deposited in the Bank and

Cor poration Tax Fund be appropriated for deposit into the California Housing
Trust Fund established by this bill. The 2% would apply to the gross anount of
nmoney deposited into the Bank and Corporation Tax Fund rather than the net anpunt
of noney available after refunds are nade to corporate taxpayers.

Pol i cy Consi derati ons

This bill would set a precedent for earmarking noneys fromthe Bank and
Corporation Tax Fund for non-tax purposes.

| mpl enent ati on Consi derati ons

The FTB woul d not be responsible for the inplenmentation of this bill, since
the transfer woul d be handled by the Controller’s Ofice.

FI SCAL | MPACT

Departnental Costs

This bill would not inpact the departnment’s costs.

Tax Revenue Esti mate

The esti mat ed annual anpbunts of B&CTL revenue that would be transferred to
t he Housi ng Trust Fund:

Funds Transferred to the Housing Trust Fund
Shown as Losses to the General Fund
Ef fective for B&CT Recei pts Begi hning on and After

1/ 1/ 99
$ MIlions
1998/ 99 1999/ 00 2000/ 01 2001/ 02
($56) ($125) ($131) ($137)

Thi s anal ysis does not taken into account any change in enploynent, personal
i ncone, or gross state product that may result fromthis bill becomning | aw

Tax Revenue Di scussi on

The inpact of this bill is estimated from projections provided by the
Depart nent of Finance.
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BOARD PCSI TI ON

Pendi ng.



